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SUBJECT: PLANS FOR 1978 SYNDICATED LOAN 

REE: PANAMA 7579 (10/20/77) 

1. THE FIRST NATIONAL BANK OF CHICAGO (FNBC) HAS BEEN GIVEN 
THE MANDATE TO SERVE AS THE LEAD MANAGER FOR THE SYNDICATION 
OF THE MAJOR 1978 COMMERCIAL BANK LOAN TO THE PANAMANIAN 
GOVERNMENT, EXPECTED TO BE $150 MILLION. 

FNBC IS NOW IN THE PROCESS OF FORMING THE 

MANAGEMENT GROUP (OF BANKS); THEY HOPED TO HAVE THIS GROUP 
COMPLETED WITHIN THE NEXT WEEK OR TWO. 

2. PARTICIPATION IS EXPECTED TO INCLUDE TWO OR THREE JAPANESE 
BANKS; A NUMBER OF EUROPEAN BANKS HAVE ALSO BEEN INVITED TO 
PARTICIPATE. THE TERMS WILL PROVIDE EOR INTEREST AT 1 7/8 

PER CENT OVER THE LONDON INTER-BANK OFEERED RATE (LIBOR) ON 
SIX-MONTH DEPOSITS, EOR TEN YEARS WITH 30-MONTH GRACE PERIOD, 
THEREUPON TEN SEMI-ANNUAL REPAYMENTS INCLUDING COMMITMENT FEES, 
MANAGMENT EEES, ETC. 

3. THERE ARE SAID TO BE TWO PURPOSES FOR THE LOAN, 

ONE-HALF TO COVER RESTRUCTURING OF SHORT-TERM OBLIGATIONS 
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DUE THIS YEAR (AND THEREFORE NOT "REALLY" AND ADDITIONAL 
LOAN), AND ONE-HALF FOR VARIOUS DEVELOPMENT PROJECTS 
SUPPORTED BY THE GOP AND ITS EINANCE AGENCY, COFINA. 

4. IT IS LIKELY THAT THIS WILL BE THE ONLY SYNDICATED 
COMMERCIAL BANK LOAN TO THE GOP THIS YEAR. 

JORDEN 
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